
Summer 2017 
Welcome to the Personal Tax Newsletter from PD Tax. 

The topics addressed in this newsletter include: 

 Ilott v The Blue Cross and others – The Right to Reasonable Maintenance  

 Number of Income Tax Payers Fallen Since 2014/15  

 Vrang v HMRC – No Refund for Swiss Account Holder 

 HMRC Waive £10 Per Day Penalties for Non-Residents Capital Gains Tax Returns 

 Summer Finance Bill 2017 Announced in Queen’s Speech 

To discuss any of the issues raised in this newsletter, please contact a member of our team. 
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PD Tax  in the Community 

On 27 June 2017, PD Tax partnered with the Leeds 
City Council to help rid one of Leeds’ beloved parks of 
the invasive Himalayan balsam. 

Introduced into the UK by the early Victorians, this 
plant has become a  nuisance across the UK, particu-
larly along riverbeds and other damp areas. 

Through pouring rain, PD Tax uprooted large patches 
of the infestation along the banks of the Meanwood 
Beck.  

It is hoped that native species will have a better 
chance to flourish and grow now that the Himalayan 
balsam has been cleared from the area. 

http://www.pd-taxconsultants.co.uk/about-us


 Ilott v the Blue Cross and Others – The 
Right to Reasonable Maintenance 

The recent case of Ilot v the Blue Cross and Others con-
cerned the right of taxpayers to bequeath their assets as 
they see fit, and the ability for others (often family) to 
make claims on those assets where a reasonable provision 
has not been made for them.  

The case concerned an estranged mother and daughter 
who had lived apart for 25 years. Upon her death, the 
mother left the bulk of her £486,000 estate to The Blue 
Cross animal charity, along with a number of other chari-
ties. Her adult daughter, who was dependant on state sup-
port, challenged the mother’s will on the grounds that it 
did not make reasonable provisions for her maintenance.  

The case was carried through the hierarchy of the English 
legal system until the Supreme Court ultimately awarded 
the daughter £50,000 (reversing the previous award of 
£163,000 awarded by the Court of Appeal).  

They noted that this payment was for maintenance only 
and it was an appropriate amount to replace a number of 
dilapidated white goods/furniture that the daughter had 
highlighted to the Court.  

The 1975 Act governing ‘reasonable maintenance’ requires 
courts to consider all relevant factors in the round when 
determining a figure. However, the Supreme Court  

Number of Income Tax Payers Fallen 
Since 2014/15  

Income tax is the largest source of revenue for the Excheq-
uer, having historically made up approximately 30% of all 
receipts (closely followed by National Insurance and VAT). 

The Government has recently released a report of income 
tax statistics, providing insight into the structure of the UK 
tax system. Some key statistics from the report include: 

 85.1% of UK taxpayers are basic rate taxpayers, 13.7% 
pay tax at the higher rate, and 1.2% pay tax at the addi-
tional rate.  

 The number of individual income tax payers in the UK is 
estimated to be 30.3m in 2017/18. This represents a 
reduction of 400,000 since 2014/15.  

 Projections for 2017/18 show the top 1% of taxpayers 
have a share of 12% of UK income, and are liable for 
27.7% of total income tax. Compared to 2014/15, this is 
a smaller share of income (down from 12.3%) and a 
higher share of tax (up from 27.2%).  

The fall in income tax payers may be set to continue with 
the combination of weak wage growth, and the Govern-
ment’s aim of increasing the personal allowance to £12,500 
and higher rate band to £38,500.   
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also drew attention to the unsatisfactory state of the cur-
rent law, in that the 1975 Act provides no guidance on how 
to evaluate or balance the relevant factors and claims. 

Vrang v HMRC – No Refund for Swiss Ac-
count Holder 

The High Court has ruled that HMRC was not required to 
refund a large payment taken from the Swiss accounts of a 
UK resident.  

A 2011 agreement between the UK and Switzerland, pre-
sented Swiss account holders with 2 options: 
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 Voluntarily disclose the accounts to the UK Govern-
ment and pay the relevant amount of tax, or; 

 Do not disclose, and the Swiss bank will pay HMRC a 
formulated amount from the accounts based on the 
Agreement, with the account holder retaining their 
anonymity.  

The taxpayer’s bank sent her two letters in 2012 notifying 
her of the agreement, and stated that if she did not give 

voluntary disclosure of her Swiss accounts to HMRC that 
the bank would withdraw the formulated amount from 
her account. 

Vrang took no action and the Swiss bank paid HMRC a to-
tal of £57,865, according to the formula in the agreement. 
Vrang contested the payment, claiming that the amount 
had been taken unlawfully and that only £7,000 of tax was 
due. 

HMRC did not exercise discretion to refund the difference 
to Vrang and the High Court agreed that HMRC had made 
the correct decision in this case.  

It noted that Vrang had failed to deal with perfectly clear 
correspondence, and that it was her fault that the levy 
was taken. The court assessed that HMRC had not failed 
to consider the circumstances of the claimant and that the 
decision was the outcome of the rational application of a 
rational policy. 

HMRC Waive £10 Per Day Penalties 
for Late Non-Residents Capital Gains 
Tax Returns 

Since 6 April 2015, non-UK residents who dispose of UK 
residential property may now may be liable to non-
residents capital gains tax (NRCGT). 

NRCGT returns must be submitted to HMRC within 30 
days of conveyance. Late NRCGT returns may be subject 
to a number of late filing penalties, including a ‘three 
month penalty’ of £10 per day for returns that are three 
months late (up to a maximum of 90 days; i.e. £900). 

Along with the other late filing penalties (the initial 
£100 and six and twelve month penalties) where a re-
turn is at least 12 months late, the minimum penalty 
HMRC could charge was £1,600, even where no tax was 
actually due. 

Following criticism from tax experts and industry pro-
fessionals, HMRC have now stated that they will no 
longer issue £10 daily penalties for late NRCGT returns 
and any daily penalties already issued will be with-
drawn. 

However, it should be noted that the other late filing 
penalties (the initial £100 and six and twelve month 
penalties) will remain. 

Summer Finance Bill 2017 An-
nounced in Queen’s Speech 

It was announced in The Queen’s Speech that there 
will be a Summer Finance Bill, which is set to include ‘a 
range of tax measures including those to tackle avoid-
ance’. It is expected that the new Bill will include a 
number of clauses that were dropped from Finance 
Act 2017 as it was rushed through Parliament before 
the General Election.  

Also announced was a National Insurance Bill, the pur-
pose of which is to ‘Make the NICs system fairer and 
simpler’. The background briefing may be read in full 
here.” 

https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/620838/Queens_speech_2017_background_notes.pdf

